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Multifamily Brokerage Investment And Consulting

HOW TO CALCULATE MULTIFAMILY
DEMAND IN ANY MARKET




Today’s Objectives

v" Understanding The Current Multifamily Market Cycle
v Where To Find The Data

v How to Calculate Current Multifamily Demand

v' Estimate Future Multifamily Demand
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Understanding The Current
Multifamily Market Cycle
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Apartment Market Cycle Analysis
3rd Quarter, 2020

Phase 3 — Hypersupply
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THE FEELINGS APPEARING
AS THE MARKET FLUCTUATES,

Euphoria
| am a genius!
We're all going to be rich!

Complacency
We just need to cool off
for the next rally.

'ﬂ‘if

Thrill
| will buy more on margin.
Gotta tell everyone to buy!

Belief gl | Aumoaty

Time to get fully invested. I ‘

|
Optimism |
This rally is real. w'

Denial

|
Hope ﬂ Panic
A recavery
is possible.
Capitulation
I'm getting 100% aut of the markets.
| can't afford to lose more, ©

Anger

Wha shorted the market??
Why did the government
allow this to happen?!

Disbelief
This rally will fail like the others.

] Why am | getting margin calls?
| This dip is taking longer than expected.

My investments are with great companies.
They will come back.

Shit! Everyone is selling. | need to get out!

SIMPLIFYED MARKET CYCLE
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Dishelief
This is a sucker's rally.

Depression
My retirement money is lost.
How can we pay for all this new stuff?

| am an idiot. )
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How To Calculate
Current Multifamily Demand
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Current Multifamily Demand

https://www.census.gov/quickfacts/fact/table/
Costar/REIS/Yardi/Axiometrics/RCA/Survey

Total Population

Tenure (Owner vs Renter)

Average Persons Per Household
Non-Household Population (Group Quarters)

Vacancy Allowance
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https://www.census.gov/quickfacts/fact/table/

Calculating Current Multifamily Demand

Total Population (100,000)
- Group Quarters (1,000)

= Household Population (99,000)
+ Number of People Per Household (2.5)

= Occupied Housing Units (39,600)
X Tenure (32%)

= Occupied Multifamily Units (12,672)
+ (1 — Vacancy Allowance) (7% = .93)

= Total Multifamily Demand (13,626)
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Is Your Multifamily
Market in Oversupply?
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Demand - Supply = Gap

Multifamily Demand (13,626)
- Total Units In Market (14,200)

= Gap/Oversupply (-574)

nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn




How To Estimate
Future Multifamily Demand
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Future Multifamily Demand

v Economic Base Analysis
v" Jobs/Population
v" Part 1 - Current Economic Base

v Part 2 - Future Economic Base
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Current Economic Base

v ldentify Industry Sectors With Basic Jobs

v' Calculate Current Total Basic Employment

v Calculate EBM (Total Jobs + Basic Jobs)
v Calculate PER (Total Population + Total Jobs)

nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn




Future Economic Base

v' Estimate Future Basic Employment
v' Estimate Future Total Employment

v" Estimate Future Total Population
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If you want to attend the Strategic Analysis Workshop,
CLICK THE LINK BELOW to purchase your access...

https://davidmonroeccim.kartra.com/page/saw-checkout
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https://davidmonroeccim.kartra.com/page/saw-checkout

https://www.facebook.com/groups/multifamilymarketinsights

Multifamily Brokerage Investment And Consulting
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https://www.facebook.com/groups/multifamilymarketinsights
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Multifamily And
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